American Motors Corp.

25802, (Putpam, Conn) Kindly give
me report on Amarican Motors, whose
factory is at New York Clty.

25827, (Portland, Me) If you have
any Information bearing on the common
stock of Ameriean Motors Corporation
will you kindly let us know? Perhaps you
can refer us to 30Mé previous report rée-
garding this stock.

Ans,: The American Motere Corpora-
*jon was organlzed in the spring of 1316
under the laws of Virginia, to build a car
In accordance with the pians of Louls
Chevrolet, the vicé-president and chiel
engineer of the company. We understand
that the motor was not a suecess, and
that the company cilled In the first 50
cars it sold and gave the purchasers their
money back. The company is now re-
ported to be bullding the Tulterder mg-
tor, which it i= claimed i satiafactory.

The corporation ls caplitallzed for §2.-
00k, of which §1.004,000 s preferced
and $1,250.008 common stock. The com-
pany has had a rather turbulent carecr.
At the oulsel the stock wase zold at big
expenae. Then the motor went wrong.
The original motor was a four-cylinder
type, and a car was produced al A re-
ported cost of §1,200. The present motor
i* & six-eylinder typa.

The corporalion js in need of new cap-
ftal, and after fatling to float more than
$25.000 of an lsaue of 31000 of B per
cent notes running for siXx manths And
rencwable for siXx months on payment of
fnterent, the management has turned to
a =ale of new atock, offering 350000}
worth on Fehruary 19 Originally one
share of common was offered ag a bonus
to purchasers of preferred sltock., The
company's factory iz located at IMlain-
field, N. J. Following the Government's
curb upon the production of automobiles
the company

TURNED TO WAR WORK,

and was just getting Into a posttion o
accept war orders when  hostilities
ceased and the company has turmed back
tee the making of autos once agaln.

Coet of materials have advanced., and
the need for more caplial to replenish
inventnries Is admitted. The company
turned out on an average of two carz A
day during 1218, Cars are being shipped
abroad, attentlon having Feen glven to
the forefgn market. The litlzgation be-
tween the company and the Martin Car-
riage Works of York, PPa.. has been seg-
tied, and the company will continue W
make bodles for the Amerfjean Motors
Corporation,

Acenrding to a late balance sheat putl
cut by the direcctors. the company has
eurrent asseta of 2111,163 and current lia.
WMiities of $226 836, which leaves a net
wnrking capital of 34,267 from which
§132.6456 In the form of a plant mortgazge
must ba taken befors the stockholders
caAn be coonsidered. Deductlng this we
have §60 622 left for the stock. This, add-
ed to the value of the plant, equipment
and real sstate, gives us the amount of
tangihle assets bhahing the stock to be
$I17E,676. The amount a8 emalll compared
tc the $1,232.310 of stock reportied to be
outstanding. .

We can ses littla walue behind the
common shares of this company, and In
view of past performances would not rec-
ommend a purchase of the new shares
or capital stock offered.



